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BRIEFING NOTE – for Finance & Governance Committee 13 February 2020 
 
7.1 - Savings and Investment Policy 
 
Statutory guidance has been issued by the Secretary of State for the Ministry of Housing, Communities and 
Local Government under s.15(1)(a) of the Local Government Act 2003. This outlines that a local authority 
shall have regard to such guidance in so far as it relates to the investment activity of such an authority. 
 
The definition of investment activity includes the use of any bank account or other financial instrument 
which does not allow instant access to the balance held.  
 
The statutory guidance includes the requirement for a local authority to publish an Annual Investment 
Strategy and recommends the adoption of a Savings and Investment Policy.  
 
The threshold for following the guidance when originally published was investments totalling £500,000 or 
more but following a review of local authority investments in 2014, the threshold was lowered to £100,000. 
 
The council should therefore publish an Annual Investment Strategy as existing investments are in excess of 
£100,000 and likely to increase with additional s.106 funds about to be received. For smaller local 
authorities (Parish Councils), the Strategy may be incorporated into a Savings and Investments Policy. 
 
Once adopted, the policy will provide a framework to support the council in making decisions regarding the 
deposit and investment of money and allow residents the opportunity to understand council decisions in a 
transparent way. 
 
A draft Savings and Investment Policy, incorporating an Annual Investment Strategy, is provided for review 
by the committee. Once a final draft is approved, this should be recommended to Full Council for adoption 
and subsequently used to support investment decisions. 
 

RECOMMENDATION: The committee RECOMMENDS the Savings & Investment Policy 
incorporating the Annual Investment Strategy for approval by Council 
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